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SUMMARY OF COMMON FORMS FOR SOCIAL ENTERPRISES

Registered Societies

Companies (including community interest companies (CICs))
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KEY I charity Notes
1 Charity status is likely to be driven by a long-term desire to benefit the public and safeguard the assets of the charity.
-Unincorporated Can be a charity 2 Note that various bodies are developing share companies with different levels of social purpose enshrined at present, although no one commonly accepted model currently

I ncorporated (i.e. Limited Liability)
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Not a Charity

exists.

3 In exceptional circumstances (e.g. US/UK dual registered charities), share companies may be charities but this is extremely unusual.

4 VAT planning will also be relevant, which is outside the scope of this note, but please note that charities are not exempt.

5 Investment: Tax reliefs may also apply for investors in some circumstances, which enable organisation to encourage investment: Seed Enterprise Investment Scheme
(SEED), Enterprise Investment Scheme (EIS) and Venture Capital Trusts (VCT) can be used in certain circumstances with investments in shares (or EIS fund, for EIS).
Social Investment Tax Relief (SITR) may be available for investments of shares or debt in charities, CICs and BenComs (subject to certain conditions).

6 Rates relief for charities is mandatory at 80% relief and a further discretionary 20% (at the Local Authority’s discretion).

7 It has been intended for some time that charitable BenComs will need to register with the Charity Commission but this has been delayed indefinitely at present.

NB: CASCs are increasingly popular for amateur sports clubs and offer some tax relief. Please see separate Stone King briefing.



http://www.stoneking.co.uk/literature/info-sheets/amateur-sports-clubs-%E2%80%93-charity-or-casc



